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Our Thoughts on the Recent Tender Offer by Macquarie for Gabia Inc. (079940 KS) in South Korea 
        
The Miri Strategic Emerging Markets Fund LP (“Miri Fund”), a fund managed by Miri Capital Management 
LLC (“Miri Capital”), owns ~24.2% of Gabia Inc, the web hosting and data center infrastructure holding co. 
in South Korea.  The Miri Strategic Emerging Markets Fund LP additionally owns more than 15% of KINX Inc 
(093320 KS), the pureplay internet exchange and data center infrastructure provider, part of Gabia Group.   
 
We have been invested in Gabia Inc. for over three years, and we have provided our friendly, constructive 
advice to Gabia Inc. management regarding strategies to maximize the value of Gabia Inc. for the benefit 
of all shareholders.  We have consistently provided the same type of advice to the management of KINX 
Inc.  We have a duty to our investors to pursue the best interest of our managed funds.  We manage capital 
primarily for charitable foundations, university endowments, and family offices in North America and 
around the world.  We manage both a public equity fund and a dedicated private equity fund.  We seek to 
compound capital over the long-term for the benefit of our investors. 
 
We recently read the tender offer documents for the public offer made by DCK Investment, the special 
purpose entity of Macquarie Asset Management (“Macquarie”), for the shares of Gabia Inc. at a price of 
48,000 KRW per share.   
 
In our analysis, the offer price significantly undervalues the shares of Gabia Inc.  The offer price 
represents a valuation of Gabia Inc. (consolidated) based on our estimate of additional revenue 
contribution from Gwacheon, of an Enterprise Value / EBITDA ratio of 8.5x for 2027e and 6.4x for 2028e.  
Additional customer move-ins will likely continue to ramp-up network revenue at Gwacheon through 2028 
and beyond.  As a comparison to these valuation ratios, common valuations for data center and web 
hosting franchises globally, in our view, are in the range of 12-28x Enterprise Value / EBITDA.  12x 
Enterprise Value / EBITDA for the year 2027e, the low-end of this range of data center and web hosting 
franchise comparable valuations, represents a share price of Gabia Inc. of 66,200 KRW per share.i 
 
In addition to our opinion about the offer price for Gabia Inc., it is our view that Macquarie’s tender offer 
does not yet address the significant undervaluation of KINX Inc.  KINX Inc. now trades at our estimated 
Enterprise Value / EBITDA ratios for 2027e and 2028e (following estimated partial move-in of customers at 
Gwacheon) of 7.6x and 5.8x, respectively.ii  Gabia Inc. owns 36.3% of KINX Inc., however there is 
significant, publicly disclosed institutional ownership of KINX Inc.  We believe that the Board of Directors 
of Gabia Inc. and the Board of Directors of KINX Inc. have a duty to ensure that a change of control of KINX 
Inc. resulting from a potential change of control of Gabia Inc. will treat minority shareholders of KINX Inc. 
fairly.  In our view, this requires that Macquarie or affiliates provide a potential liquid exit at a fair valuation 
(the easier option) or a clear shareholder value-up plan to relate how fundamental value of KINX Inc. will 
translate to realizable shareholder value for all KINX Inc. shareholders.  We believe that it could be in the 
best interest of Macquarie or other potential bidders of Gabia Inc. to also acquire KINX Inc. in due course, 
and at a fair valuation, this could be in the best interest of minority shareholders.   
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In light of the recently well-discussed ‘Dual Listing Issue’ in South Korea, the minority shareholders of 
the other listed companies of Gabia Group need to be treated fairly.  Recent positive amendments to 
Korea’s Commercial Code have been significant improvements, in our view, that enhance minority 
shareholder protections in Korea.  Following these positive reforms, the Board of Directors of Gabia Inc. 
and of KINX Inc. now have fiduciary duty to their shareholders.  Achieving fair value for Gabia Inc. and KINX 
Inc. requires a fair and open process by which other potential bidders are able to discuss, conduct due 
diligence, and potentially submit competing offers.  Fairness is even more critical in this case because the 
founding managers of Gabia Inc. are ‘rolling-in’ (investing capital in) to the proposed Macquarie 
acquisition.  2 out of 5 current board members of Gabia Inc. are insider founding managers that are 
participating in the proposed transaction.  As such, in our view, the other 3, unconflicted board members 
of Gabia Inc. should solely determine BOD decisions for Gabia Inc. related to the proposed transaction, 
to ensure fairness for the minority shareholders of Gabia Inc. 
 
In summary, it is our opinion at Miri Capital that the Board of Directors of Gabia Inc., in order to comply 
with their own fiduciary duty to shareholders, should:  
 

1) Request that Macquarie raise the tender offer price for Gabia Inc. shares significantly, to within the 
range of comparable fair valuations. 

2) Facilitate other legitimate and potentially superior offers to purchase a controlling stake in Gabia, 
including potential offers from existing investors in the group. 

3) Ensure the separation of the consideration of interests between the founding managing Directors 
and minority shareholders of group companies. 

   
In addition, the Board of Directors of KINX Inc. and other publicly listed subsidiaries of Gabia Group, in 
order to comply with their own fiduciary duty to their respective shareholders., should: 
 

1) Either announce plans to conduct a tender offer to provide a liquid exit to KINX Inc. shareholders 
within the range of comps valuations, a substantial premium to the market price, OR: 

a. Establish an independent committee to conduct a strategic review of how the change of 
control will impact KINX Inc. shareholders; report the findings publicly.  And: 

b. Request a value-up plan from Macquarie and other potential bidders, how their ascension 
to control of Gabia Group will ensure realization of fair value to the shareholders of KINX Inc. 

 
We have publicized these opinions in order to attempt to clarify any potential misleading assumptions 
about our views at Miri Capital.  These opinions are our own and are subject to change without notice.  We 
remain open to discuss with interested parties in order to seek to ensure the greatest potential realization 
of value for all shareholders of Gabia Inc. and KINX Inc. 
 
Sincerely, 
 
 
______________________ 
Ben Griffith, CFA 
 
CEO and Principal of Miri Capital Management LLC; Portfolio Manager of Miri Strategic EM Fund LP 
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Disclosures 
 
This letter is provided for informational purposes only and is not a recommendation to buy or sell any specific investment securities. The 
information provided herein does not represent a solicitation or an offer to buy any security or to participate in any trading strategy. No offer 
or solicitation of the MIRI Fund will be made without the delivery of an offering memorandum, subscription agreement and other required 
documents. Before making an investment decision, potential investors are advised to carefully read the offering memorandum, the limited 
partnership agreement, the subscription documents and all other related documents and to consult with their legal, financial and tax 
advisors. 

Investors should not substantially rely on the MIRI Fund data as a prediction of future performance.  Investors should not assume that trading 
decisions made by MIRI Capital Management LLC in the future will be profitable. The volatility of the comparative indices shown herein, and 
other indices may be materially different from that of the MIRI Fund. In addition, the MIRI Fund’s holdings may differ significantly from the 
individual securities that compose the comparative indices.  Miri Fund and other Miri Capital managed investment vehicles may own the 
securities mentioned in the report and may subsequently trade in and out of the securities mentioned in the report without providing notice.   

The information provided should not be viewed as a prediction or guarantee of future performance. No guarantees can be made about the 
success of any particular investment strategy. It should not be assumed that discussed investments or strategies were or will be profitable. 
There are numerous other factors related to the markets in general and to the implementation of any specific investment strategy that cannot 
be fully accounted for in the preparation of paper portfolio performance results, and all can adversely affect actual trading results. Forward 
looking or ex-ante risk models may be used to describe estimated fund risk characteristics such as volatility (standard deviation of returns), 
VAR (Value at Risk), expected drawdown, and tracking error relative to the comparative indices. Ex-ante risk metrics are based on statistical 
assumptions using historical relationships between various factors and the holdings of the paper portfolio. These statistical estimations are 
subject to change and may not accurately represent the potential future risk of an investment, particularly as historical relationships 
between these factors change over time. 

All investments include risk, including the loss of principal. The emerging, frontier, and developed equity markets present unique, potentially 
elevated investment risks, particularly when implemented through a concentrated portfolio. Despite potential attempts to mitigate these 
risks, no guarantees can be made about the potential returns or volatility of investment portfolios.  No guarantees are made as to the 
accuracy of the information contained in this report. 

For further information regarding Miri Capital, please see the following as filed with the SEC: 
https://adviserinfo.sec.gov/firm/summary/311308.  Performance of emerging and developed markets can be very volatile and the value of 
investments and the income from them may fluctuate and your investment is not guaranteed.  Past performance is no guarantee of future 
results as past performance can be affected by unique circumstances during the measurement period. Performance information of 
benchmarks is for illustrative purposes only, do not reflect all costs and cannot be invested in directly.  Information and data contained 
herein is deemed to come from reliable sources but is not guaranteed and is subject to errors and omissions.  

 
 
 
Endnotes 

 
i Financial and pricing data has been compiled on Bloomberg as of 7/20/2026.  Estimates and comparable company analyses are 
proprietary to Miri Capital Management LLC and are subject to change without notice.   
ii Financial and pricing data has been compiled on Bloomberg as of 7/20/2026.  Estimates are proprietary to Miri Capital Management LLC 
and are subject to change without notice.   
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